


Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management
Overview

The group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The group’s overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the
group’s financial performance.

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives, policies
and procedures for measuring and managing risk, and the Group’s management of capital. Further quantitative
disclosures are included throughout these financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk management
framework. The Board has established an Audit Committee, which is responsible for developing and monitoring the
Group’s risk management policies. The committee reports regularly to the Board of Directors on its activities.

The Group’s risk management policies are established to identify and analyse the risks faced by the Group, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the Group’s activities. The Group, through its training
and management standards and procedures, aims to develop a disciplined and constructive control environment in
which employees understand their roles and obligations.

The Group Audit Committee oversees how management monitors compliance with the Group’s risk management policies
and procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the Group.
The Group Audit Committee is assisted in its oversight role by Internal Audit. Internal Audit undertakes both regular and
ad hoc reviews of risk management controls and procedures, the results of which are reported to the Audit Committee.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will
affect the Group’s income or the value of its holdings of financial instruments. The objective of market risk management
is to manage and control market risk exposures within acceptable parameters, while optimising the return.

Foreign exchange risk

The group operates internationally and is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the Euro (EUR) and Sterling (GBP) but also U.S. Dollars (USD). Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities and net investments in foreign operations.

According to market indicators, at any point of time the Group enters into forward exchange contracts up to 4 months
of its estimated foreign currency exposure in respect of forecasted sales. Capital purchases are also covered where
necessary.

Investments in subsidiaries are not covered as those currency positions are considered to be long-term in nature.
The Group is exposed to foreign currency risk as a result of the following transactions which are denominated in a
currency other than the respective entity’s functional currency: purchases, sales and borrowings. The currencies, giving

rise to currency risk, in which the Group primarily deals are UK Pounds Stirling (GBP), US Dollars (USD) and Euro
(EUR).
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)
Foreign exchange risk (continued)

The following uncovered foreign currency monetary items are included in the financial statements:

Foreign Reporting
currency date spot

amount rate N$
Group — 2011
Current assets
Trade and other receivables
before impairment GBP 2 566 789 11.44 29 371 510
EUR 2492 521 9.85 24 547 593
usD 272 225 7.19 1957 298
55 876 401
Cash and cash equivalents GBP 9108 765 11.44 104 230 687
EUR 2431797 9.85 23 949 553
uUsD 44 473 7.19 319 761
128 500 001
Current liabilities
Trade and other payables GBP 1 030 950 11.44 11 797 058
11 797 058
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)

Foreign exchange risk (continued)

Foreign Reporting
currency date spot
amount rate N$
Group - 2010
Interest bearing loans and borrowings
(Also refer to note 12)
Current portion EUR 89 608 10.56 946 467
Current assets
Trade and other receivables
before impairment GBP 6 998 119 12.19 85310 570
EUR 5008 719 10.56 52 903 593
usD 203 759 7.57 1541 559
139 755 722
Cash and cash equivalents GBP 8 428 360 12.19 102 745 923
EUR 1976 953 10.56 20 881 171
123 627 094
Current liabilities
Trade and other payables GBP 1639 750 12.19 19989 372
19989 372
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)

Foreign exchange risk (continued)

Foreign
currency
amount
Corporation — 2011
Non-current assets
Amounts due from subsidiaries GBP 2 682 532
Current assets
Trade and other receivables
before impairment GBP 1477 510
EUR 2 492 521
UsD 272 225
Cash and cash equivalents GBP 5940 802
EUR 1134 236
Current liabilities
Trade and other payables GBP 145 315

Reporting
date spot
rate

11.44

11.44
9.85
7.19

11.44
9.85

11.44
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N$

30 695 946

30 695 946

16 906 999
24 547 593

1957 298
43 411 890
67 980 003

11 170 523

79 150 526

1662 825
1662 825



Notes to the annual financial statements

for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)

Foreign exchange risk (continued)

Corporation — 2010

Interest bearing loans and borrowings
(Also refer to note 12)

Current portion

Non-current assets

Amounts due from subsidiaries

Current assets

Trade and other receivables
before impairment

Cash and cash equivalents

Non-current liabilities

Amounts due to subsidiaries

Current liabilities

Trade and other payables

EUR

GBP
EUR

GBP
EUR
usD

GBP
EUR

GBP

GBP

Foreign
currency
amount

89 608

1311676
354 193

6 488 039
5008 719
203 759

4020 810
1976 953

439 983

701 674

Reporting
date spot
rate

10.56

12.19
10.56

12.19
10.56
7.57

12.19
10.56

12.19

12.19
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N$

946 467

15989 992
3741 090
19 731 082

79 092 439
52 903 593
1541 559

133 537 591

49 015 684

20 881 171
69 896 855

5363618

8 553 754
8 553 754



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)
Foreign exchange risk (continued)

Sensitivity analysis

A 10 percent strengthening of the Namibia Dollar against the following currencies at 31 January would
have increased (decreased) equity and profit or loss by the amounts shown below. This analysis
assumes that all other variables, in particular interest rates, remain constant. The analysis is performed
on the same basis for 2010.

Group Corporation
Profit Profit
or or
Equity loss Equity loss
N$ N$ N$ N$
31 January 2011
uSD (195 730) (195 730) (195 730) (195 730)
GBP (13 031 726) (12 180 514) (11 392 012) (11 392 012)
EUR (4 849 715) (4 849 715) (3571812) (3571812)
31 January 2010
usD (154 156) (154 156) (154 156) (154 156)
GBP (21 790 546) (16 806 712) (13018 062) (13018 062)
EUR (7 283 830) (7 283 830) (7 657 939) (7 657 939)

A 10 percent weakening of the Namibia Dollar against the above currencies at 31 January would have
had the equal but opposite effect on the above currencies to the amounts shown above, on the basis

that all other variables remain constant.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)
Foreign exchange risk (continued)
Forward Exchange Contracts

Forward exchange contracts are entered into with banks for transactions in foreign currency. If contracts rates are more
favourable than the spot rate, on the exercise date, they will be used. The maturity date represents the date when the
contract must be exercised. As at the end of January 2011, the Corporation had unutilised forward exchange contracts
amounting to N$113 961 000. These contracts consisted of EUR 5 million and GBP 6 million at average rates of 9.3937
and 11.1654 respectively. The value date for all unutilised forward exchange contracts as at the end of January 2011
was 28 April 2011. The Corporation had no unutilised forward exchange contracts at the end of January 2010.

Price risk

The group is not exposed to equity securities price risk or to commaodity price risk.

Cash flow and fair value interest rate risk

The Group generally adopts a policy of entering into long-term loan agreements with a variable interest rate. During the
year under review the Group entered into various finance lease agreements and short term loans, for which the interest

rates are linked to the prime lending rate. Refer to notes 12 and 17 for details of local and foreign borrowings. At the
reporting date the interest rate profile of the interest-bearing financial instruments was:

Group Corporation
Carrying amount Carrying amount
2011 2010 2011 2010
N$ N$ N$ N$

Fixed rate instruments
Financial liabilities -- (946 467) -- (3 666 563)
Variable rate instruments
Financial assets 130 827 807 130 827 807 167 429 948 73 644 934
Financial liabilities (188 080 651) (167 521 063) (188 044 561) (167 485 953)

(57 252 844) (36 693 256) (20 614 613) (93 841 019)

Fair value sensitivity analysis for fixed rate instruments

The Group and Corporation do not account for any fixed rate financial assets and liabilities at fair value through profit
or loss, therefore a change in interest rates at the reporting date would not affect profit or loss. A change in 100 basis
points in interest rates would have increased or decreased equity by N$nil (2010: N$9 465) for the Group and by N$nil
(2010: N$36 666) for the Corporation.

Cash flow sensitivity analysis for variable rate instruments

A change in 100 basis points in interest rates at the reporting date would have decreased equity and profit or loss by
N$269 128 (2010: N$366 933) for the Group, and by N$317 837 (2010: N$938 410) for the Corporation. This analysis
assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is performed on the
same basis for 2010.

The Group currently adopts a policy of ensuring that its borrowings are on a prime linked basis.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)
Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the Group’s receivables from customers and cash and cash
equivalents.

Credit risk is managed on group basis, except for credit risk relating to accounts receivable balances. Each local entity is
responsible for managing and analysing the credit risk for each of their new clients before standard payment and delivery
terms and conditions are offered. Credit risk arises from cash and cash equivalents and deposits with banks and financial
institutions, as well as credit exposures to customers, including outstanding receivables and committed transactions.
For banks and financial institutions, only independently rated parties with a minimum rating of ‘A" are accepted. In
respect of customers risk control assesses the credit quality of the customer, taking into account its financial position,
past experience and other factors. Individual risk limits are set based on internal or external ratings in accordance with
limits set by the board. The utilisation of credit limits is regularly monitored.

No credit limits were exceeded during the reporting period, and management does not expect any losses from non-
performance by these counterparties.

Trade and other receivables

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The
demographics of the Group’s customer base, including the default risk of the industry and country, in which customers
operate, has less of an influence on credit risk. Geographically there is no concentration of credit risk.

The Board of Directors has established a credit policy under which each new customer is analysed individually for
creditworthiness before the Group’s standard payment and delivery terms and conditions are offered. The Group’s
review includes external ratings, when available, and in some cases bank references. Purchase limits are established
for each customer. Customers that fail to meet the Group’s benchmark creditworthiness may transact with the Group
only on a prepayment basis.

In monitoring customer credit risk, customers are grouped according to their credit characteristics, including whether
they are an individual or legal entity, whether they are a wholesale, retail or end-user customers, geographic location,
industry, aging profile, maturity and existence of previous financial difficulties. Trade and other receivables relate mainly
to the Group’s wholesale customers. Customers that are graded as “high risk” are placed on a restricted customer list,
and future sales are made on a prepayment basis. The Group requires collateral in respect of “high risk” trade and other
receivables.

The Group establishes an allowance for impairment that represents its estimate of incurred losses in respect of trade
and other receivables and investments. The main component of this allowance is a specific loss component that relates
to individually significant exposures.

Cash and cash equivalents

The Group limits its exposure to credit risk by only investing in short term call accounts and also only with reputable long
standing financial institutions. Management does not expect any counterparty to fail to meet its obligations.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)
Credit risk (continued)
Guarantees

The Group’s policy is to provide financial guarantees only to institutions which require these in the normal course of
business.

Collateral is required in respect of some financial assets. The exposure to credit risk is monitored on an ongoing basis.
Credit evaluations are performed on all new customers requiring credit facilities over a certain amount. Reputable
financial institutions are used for investing and cash handling purposes.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk
at the reporting date was:

Group Corporation
Carrying amount Carrying amount
2011 2010 2011 2010
N$ N$ N$ N$
At amortised cost 305 468 410 347 335 326 295 950 826 299 876 632

The maximum exposure to credit risk for trade receivables (included in loans and receivables above) at the
reporting date by geographic region was:

Group Corporation
Carrying amount Carrying amount
2011 2010 2011 2010
N$ N$ N$ N$
Namibia, RSA and Botswana 70 165 472 80 193 965 64 532 568 75 440 040
European Union countries 64 090 088 123 774 871 63 988 310 123 774 871
134 255 560 203 968 836 128 520 878 199 214 911

Included in the European Union countries balance above is N$23 688 869 (2010: N$70 509 602) for Group and N$23
688 869 (2010: N$70 509 602) for Corporation which are insured for risk of loss due to insolvency and / or protracted
default. This insurance covers 80% of the outstanding amount, limited to the agreed credit limit per customer. At the
reporting date amounts in excess of credit limits are N$4 701 487 (2010: N$70 509 602) for Group and Corporation.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)

Credit risk (continued)

Impairment losses

The aging of trade receivables at the reporting date was:

Group

Not past due

Past due 31 — 180 days
Past due 6 — 12 months
More than one year

Corporation

Not past due

Past due 31 — 180 days
Past due 6 — 12 months
More than one year

Gross

2011
N$

105 886 055
20 418 682
4 870 837

4 037 646

135 213 220

Gross

2011
N$

101 778 924
18 791 134
4 784 561

4 037 646
129 392 265

Impairment

2011
N$

957 660

957 660

Impairment

2011
N$

871 384

871 384

Gross

2010
N$

201 398 881
2230 201
395 822
1574 438

205 599 342

Gross

2010
N$

196 644 956
1373772
395 822
1574 438
199 988 988

Impairment

2010
N$

1377 865
252 641

1630 506

Impairment

2010
N$

521 436
252 641

774 077

The movement in the allowance for impairment in respect of trade receivables during the year was as follows:

Group Corporation
2011 2010 2011 2010
N$ N$ N$ N$
Balance at 1 FebruaryProvision 1630 506 6 960 146 774 077 6 960 146
raised -- -- 179 445 --
Impairment loss reversed (457 781) (6 501 945) -- (6 368 260)
Impairment loss recognised (215 064) 1172 305 (82 138) 182 191
Balance at 31 January 957 661 1630 506 871 384 774 077

Based on historic default rates, the Group believes that no impairment allowance is necessary in respect of trade re-
ceivables not past due. The allowance accounts in respect of trade receivables are used to record impairment losses
unless the Group is satisfied that no recovery of the amount owing is possible; at that point the amount is considered
irrecoverable and is written off against the financial asset directly. At 31 January 2011 the Group does not have any

collective impairment on its trade receivables (2010: Nil).
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)
Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Group’s reputation.

The Group uses costing methods to cost its products and services, which assists it in monitoring cash flow requirements
and optimising its cash return on investments. Typically the Group ensures that it has sufficient cash on demand to meet
expected operation expenses for a period of 30 days, including the servicing of financial obligations; this excludes the
potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters.

The need for working capital is very seasonal and is driven by the slaughtering of cattle which occur mainly from
February to July each year. At its highest level, the Corporation borrowed N$237.9 million (2010: N$180 million) to
finance inventories and trade and other receivables. The borrowings were all short term at interest rates from prime to
prime minus 2.00 % (2010: prime to prime minus 2.00 %).

The table below analyses the group’s non-derivative financial liabilities and net-settled derivative financial liabilities into
relevant maturity groupings based on the remaining period at the balance sheet date to the contractual maturity date.
The amounts disclosed in the table are the contractual undiscounted cash flows.

The following are the contractual maturities of financial liabilities, including estimated interest payments and excluding
the impact of netting agreements.

Carrying Contractual 1to 12 More than
amount cash flows months 1 to 5 years 5 years
Group — 2011 N$ N$ N$ N$ N$
Interest bearing 128 151582 (130677 092) (119642 748) (11 034 344) -
loans and
borrowings
Bank overdraft 59 929 069 (59 929 069) (59 929 069) - -
Trade and other
payables 88 496 908 (88 496 908) (88 496 908) - --
276 577 559 (279 103 069) (268 068 725) (11 034 344) --
Carrying Contractual 1to 12 More than
amount cash flows months 1 to 5 years 5 years
Corporation — 2011 N$ N$ N$ N$ N$
Interest bearing
loans and
borrowings 128 116 499 (130 642 009) (119 607 665) (11 034 344) -
Bank overdraft 59 928 062 (59 928 062) (59 928 062) -- -
Trade and other
payables 75452 384 (75 452 384) (75 452 384) -- --
263 496 945 (266 022 455) (254 988 111) (11 034 344) --

57 | ﬁ MEATWC"Q | Annual Report 10/11



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

3. Financial risk management (continued)

Liquidity risk (continued)

Carrying Contractual More than
amount cash flows 1 to 12 months 1to 5 years 5 years
Group - 2010 N$ N$ N$ N$ N$
Interest bearing loans and
borrowings 92 689 704 (102 714 945) (97 673 969) (5040 976) --
Bank overdraft 75777 826 (75777 826) (75777 826) - -
Trade and other payables 90 835 709 (90 835 709) (90 835 709) -- --
259 303 239 (269 328 480) (264 287 504) (5040 976) --
Carrying Contractual cash 1to 12 More than 5
amount flows months 1to 5 years years
Corporation —2010 N$ N$ N$ N$ N$
Interest bearing loans and
borrowings 92 654 594 (102 634 078) (97 629 453) (5004 625) -
Bank overdraft 75777 826 (75777 826) (75777 826) - -
Trade and other payables 72 878 968 (72 878 968) (72 878 968) -- -
241 311 388 (251 290 872) (246 286 247) (5 004 625) -

Capital management

The Board’s policy is to maintain a strong capital base so as to maintain its abattoir facilities on such standards as
required by our export markets, whilst ensuring that producers are paid the maximum price for cattle supplied.

There were no changes in the Group’s approach to capital management during the year.
Neither the Corporation, nor any of its subsidiaries, are subject to externally imposed capital requirements.
4. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

4.1 Critical accounting estimates and assumptions:
The group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,

seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed below.

Impairment of trade receivables

A provision for irrecoverable debtors was raised and management determined an estimate based on the information
available.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

4. Critical accounting estimates and judgements (continued)
4.1 Critical accounting estimates and assumptions (continued)
Impairment of other assets

The recoverable amounts of cash-generating units and individual assets have been determined on the higher of value
in-use calculations and fair values. These calculations require the use of estimates and assumptions. It is reasonably
possible that the key assumptions that were used may change which may then impact our estimations and may then
require a material adjustment to the carrying value of goodwill and tangible assets.

The Corporation and the Group review and test the carrying value of assets when the events or changes in circumstances
suggest that the carrying amount may not be recoverable. In addition, goodwill is tested on an annual basis for impairment.
Assets are grouped at the lowest level for which identifiable cash flows are largely independent of cash flows of other
assets and liabilities. If there are indications that impairment may have occurred, estimates are prepared of expected
future cash flows for each group of assets. Expected future cash flows used to determine the value in use of goodwill
and tangible assets are inherently uncertain and could materially change over time. They are significantly affected by a
number of entity factors, together with economic factors.

Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many
transactions and calculations for which the ultimate determination is uncertain during the ordinary course of business.
The Corporation and Group recognise liabilities for anticipated tax based on estimates of taxes due. Where the final
tax outcome of these matters is different from the amounts that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the period in which such determination is made.

The Corporation and the Group recognise the net future tax benefit related to deferred income tax assets to the
extent that it is probable that the deductible temporary differences will reverse in the foreseeable future. Assessing
the recoverability of deferred income tax assets requires the Corporation and the Group to make significant estimates
related to expectations of future taxable income. Estimates of future taxable income are based on the forecast cash
flows from operations and the application of existing tax laws in each jurisdiction. To the extent that future cash flows and
taxable income differ significantly from estimates, the ability of the Corporation and the Group to realise the net deferred
tax assets recorded at the statement of financial position date could be impacted.

Calculation of net realisable value for inventory

The valuation of the net realisable value of inventory is based on the latest selling prices available which are in certain
instances foreign currency denominated. The significant volatility in the exchange rates as well as volatility in the selling
prices thus affects the information used by management in determining the net realisable value.

Determination of fair value of biological assets

The fair value of livestock is based on the livestock prices per kilogram. The kilograms on hand at year-end are based

on actual quantities of livestock on hand at year-end, adjusting the actual weight of the livestock at date of purchase with
the estimated growth while in feedlot prior to slaughter.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

4. Critical accounting estimates and judgements (continued)

4.1 Critical accounting estimates and assumptions (continued)
Residual value and remaining life of Property, Plant and Equipment
The residual value of PPE (excluding motor vehicles) was estimated by management at nil. Based on the specialized

nature of the equipment, further costs to be incurred to sell it and age of the assets, this seems to be reasonable.
The residual value of motor vehicles was based on current trade-in values. The useful life of the Property, Plant and

Equipment varies between 5% and 33,3% per annum.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

5. Property, plant and equipment

Owned assets

Land and buildings

At cost

Less: Accumulated depreciation and
impairment losses

Group Corporation
2011 2010 2011 2010
N$ N$ N$ N$
66 772 914 66 113 395 66 645 795 65 976 462
99 061 430 93 837 446 98 865 159 93 641 175

(32 288 516)

(27 724 051)

(32 219 364)

(27 664 713)

A register containing details of land and buildings is available for inspection at the registered office of the

Corporation at Erf 3496, Northern Industrial Area, Windhoek.

Plant, vehicles, furniture and equipment

At cost

Less: Accumulated depreciation and
impairment losses

Buildings and plant under construction

At cost

Less: Accumulated depreciation and
impairment losses

Total owned assets

Leased assets

Vehicles and equipment

At cost

Less: Accumulated depreciation and
impairment losses

Total assets

74 229 446 62 472 772 73 455 641 61878 689
178197 970 159 993 424 176 605417 158 386 071
(103968 524) (97 520 652) (103149 776) (96 507 382)
11 409 869 9733720 11 374 369 9733720

11 409 869 9733720 11 374 369 9733720
152412229 138319 887 151475805 137 588 871
10 979 334 4 481 281 10 940 096 4 409 620
14 464 528 6 414 382 14 304 911 6 254 765
(3 485 193) (1933 101) (3 364 815) (1 845 145)
163391563 142801 168 162 415 901 141 998 491
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

5. Property, plant and equipment (continued)

Group — 2011

Net book value
Owned assets

Opening balance

Additions

Projects capitalised

Disposals

Depreciation

Total owned assets

Leased assets

Opening balance

Additions

Disposals

Depreciation

Total leased assets

Total assets

Land and
buildings
N$

66 113 395

62 024

5159 875

(47 963)

(4 514 417)

66 772 914

66 772 914

Plant,
vehicles,
furniture and
equipment
N$

62472772

873 196

19121 025

(164 605)

(8 072 942)

74 229 446

4481 281

7993 611

(1 495 558)

10 979 334

85208 780

Uncompleted
projects
N$

9733720

28 044 581

(24 280 900)

(2 087 532)

11 409 869

11 409 869
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Total
N$

138 319 887

28 979 801

(2 300 100)

(12 587 359)

152 412 229

4 481 281

7993 611

(1 495 558)

10 979 334

163 391 563



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

5. Property, plant and equipment (continued)

Group - 2010

Net book value
Owned assets

Opening balance

Additions

Projects capitalised

Disposals

Depreciation

Total owned assets

Leased assets

Opening balance

Additions

Disposals

Depreciation

Total leased assets

Total assets

Land and
buildings
N$

67 519 861

158 300

2873 229

(93 194)

(4 344 801)

66 113 395

66 113 395
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Plant,
vehicles,
furniture and
equipment
N$

60 474 848

4 897 294

6217 392

(199 981)

(8 916 781)

62 472772

3 069 446

2682 624

(141 537)

(1129 252)

4 481 281

66 954 053

Uncompleted
projects
N$

6 814 305

14 026 143

(9 090 621)

(2 042 207)

26 100

9733720

9733720

Total
N$

134 809 014

19 081 737

(2 335 382)

(13 235 482)

138 319 887

3 069 446

2682624

(141 537)

(1129 252)

4 481 281

142 801 168



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

5. Property, plant and equipment (continued)

Corporation - 2011

Net book value
Owned assets

Opening balance

Additions

Projects capitalised

Disposals

Depreciation

Total owned assets

Leased assets

Opening balance

Additions

Disposals

Depreciation

Total leased assets

Total assets

Land and
buildings
N$

65 976 462

62 024

5159 875

(47 963)

(4 504 603)

66 645 795

66 645 795

Plant,
vehicles
furniture and
equipment
N$

61878 689

398 590

19121 026

(79 554)

(7 863 110)

73 455 641

4409 620

7 996 096

(1 465 620)

10 940 096

84 395 737

Uncompleted
projects
N$

9733720

28 009 048

(24 280 901)

(2 087 498)

11 374 369

11 374 369
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Total
N$

137 588 871

28 469 662

(2 215 015)

(12 367 713)

151475 805

4409 620

7 996 096

(1 465 620)

10 940 096

162 415 901



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

5. Property, plant and equipment (continued)

Corporation - 2010

Plant,
vehicles

Land and furniture and Uncompleted

buildings equipment projects Total
Net book value N$ N$ N$ N$
Owned assets
Opening balance 67 372 658 59 741 067 6 814 305 133928 030
Additions 158 300 4 803 569 14 026 143 18 988 012
Projects capitalised 2873 229 6217 392 (9090 621) --
Disposals (93 194) (199 984) (2 042 207) (2 335 385)
Depreciation (4 334 531) (8 683 355) 26 100 (12 991 786)
Total owned assets 65 976 462 61 878 689 9733720 137 588 871
Leased assets
Opening balance - 2970 350 - 2970 350
Additions - 2 682 624 - 2 682 624
Disposals - (141 537) -- (141 537)
Depreciation - (1101 817) - (1101 817)
Total leased assets -- 4 409 620 -- 4 409 620
Total assets 65 976 462 66 288 309 9733720 141 998 491

A valuation of Property, Plant and Equipment was performed by Joe Colyer of Colyer Valuations, professional plant and
machinery valuers, Edenvale, on 31 January 2011. The Estimated New Replacement Cost of the Property, Plant and
Equipment were fairly assessed at N$455 868 600 by the valuator.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

5. Property, plant and equipment (continued)

Encumbered as follows:

The Okahandja plant has been encumbered by means of a mortgage bond in Favour of Bank Windhoek Ltd
as outlined in Note 12. The bank holds the following as collateral:

« 1st Covering Mortgage bond for N$ 64.5 million over Erf 478 and 480 Okahandja (extension 2).
- 1st General Notarial Covering bond for N$ 68.5 million covering loose assets on Erf 478 and 480 Okahandja
(extension 2).

The Portion of Farm Okapuka is encumbered by a mortgage bond with no outstanding liability at statement of
financial position date.

The leased assets are encumbered as outlined in Note 12.

6. Investment in and amounts due to subsidiaries

Details of the investments in subsidiaries and the loans to and from subsidiaries are disclosed in the directors’
report. The loan to Namibia Allied Meat Company (Pty) Ltd has been subordinated in favour of other creditors
until the assets of the company, fairly valued, exceed its liabilities.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

7. Deferred tax (assets) / liabilities

Balance at the beginning of the year
Current charge

Comprising of:
- Capital allowances
- Impairment on trade receivables
- Prepayments
- Provisions
- Tax losses

Group

2011
N$

(5 195 948)
(27 187 954)

(32 383 902)

32679 273
(222 203)
1361897

(4 402 344)

(61 667 970)

(32 251 347)

2010
N$

7 666 776
(12 862 724)

(5 195 948)

28 070 194
(132 966)
4183 509

(3223 540)

(34 093 145)

(5 195 948)

Corporation

2011
N$

(5 195 948)
(27 055 399)

(32 251 347)

32679 273
(222 203)
1361897

(4 402 344)

(61 667 970)

(32 251 347)

2010
N$

7 666 776
(12 862 724)

(5 195 948)

28 070 194
(132 966)
4183 509

(3 223 540)

(34 093 145)

(5 195 948)

A deferred tax asset amounting to N$2 493 662 (2010: N$2 525 249) has not been recognised, which relates
to calculated tax losses of Namibia Allied Meat Company (Pty) Ltd which have not been recognised due to
uncertainty of future taxable profits against which these can be utilised.

8. Inventories

Meat and meat products

Cost

Inventories stated at fair value less costs to
sell

Packing materials, consumable stores and
spare parts

69 035 834 106 627 838 65616 780 102 644 082
58 592 835 40 638 605 55173 781 36 654 849
10 442 999 65 989 233 10 442 999 65 989 233
10 001 638 11 294 039 10 001 638 11 294 039
79 037 472 117 921 877 75618 418 113 938 121
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

Group Corporation
2011 2010 2011 2010
N$ N$ N$ N$
9. Biological assets
Livestock 2 872 (2010: 3 664) cattle 14 281 112 18 452 193 14 281 112 18 452 193
Reconciliation of changes in carrying
amount of biological assets:
Carrying amount at beginning of year 18 452 193 17 757 767 18 452 193 17 757 767
Increase due to acquisitions 96 916 718 92 806 696 96 916 718 92 806 696
Net loss arising from changes in fair value (6 704 074) (3620 501) (6 704 074) (3620 501)
Decrease due to sales (94 383 725) (88 491 769) (94 383 725) (88 491 769)
Carrying amount at end of year 14 281 112 18 452 193 14 281 112 18 452 193

The fair value of livestock is based on the livestock prices per kilogram. The kilograms on hand at year-end are
based onactual quantities of livestock on hand at year-end, adjusting the actual weight of the livestock at date of
purchase with the estimated growth while in feedlot prior to slaughter.

10. Trade and other receivables

Trade receivables in Namibia, South Africa

and Botswana 70 165 472 80 193 965 64 532 568 75 440 040
Trade receivables Europe & Norway 64 090 088 123 774 871 63 988 310 123 774 871
Other receivables and prepayments 30 070 436 55 425 956 13 787 889 46 208 269

164 325 996 259 394 792 142 308 767 245 423 180

+ The Group’s exposure to credit and currency risks and impairment losses related to trade and other receivables
are disclosed in Note 3.

- Trade receivables are shown net of impairment losses amounting to N$957 660 (2010: N$1 630 506).

« The trade receivables balance in South Africa is ceded to FNB Namibia Ltd in favour of overdraft facilities
provided by the bank.

* The trade receivables balance in Namibia is ceded to Bank Windhoek Ltd in favour of overdraft facilities provided
by the bank.

»  All VAT claims amounting have been ceded to Standard Bank Namibia Ltd.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

11. Provisions

Severance pay benefits

The Corporation raised a provision for severance pay benefits payable to employees upon death, resignation or retire-
ment. This obligation arose as a result of the revised Labour Act 11 of 2007 which was promulgated during November
2008. Severance pay is an amount equal to at least one week’s remuneration for each year of continuous service with

the employer.

An actuarial valuation was performed on 31 January 2010 of the company’s liability in respect of the provision for

severance pay and rolled forward to 31 January 2011 by the actuary.

The financial statement effects of the severance benefit liability are illustrated below.

Group
2011 2010
N$ N$

Amounts recognised in the balance sheet
Present value of unfunded obligations 11 191 309 9481 000
Amounts recognised in profit or loss
Current service costs 807 052 509 000
Interest cost 1027 899 774 000
Adjustment for unrecognised past service cost 84 394 --
Benefits paid (209 036) -
Total, included in employee remuneration costs 1710 309 1283 000
Movements in the net liability recognised in the
balance sheet are as follows
Net expense recognised in profit or loss 1710 309 1283 000

2011
N$

11 073 964

782 000
1020 000

(209 036)
1592 964

1592 964

Principal actuarial assumptions at the balance sheet date (expressed as weighted averages)

Discount rate at 31 January 8.75% 8.25%
Future salary increase rate 7.81% 6.50%
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8.75%
7.81%

Corporation

2010
N$

9481 000

509 000
774 000

1283 000

1283 000

8.25%
6.50%



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

Group Corporation

2011 2010 2011 2010
N$ N$ N$ N$

12. Interest bearing loans and
borrowings

Unsecured loans

European Investment Bank — Loan to - 946 467 -- 946 467
finance Okapuka Tannery Dying and
Crusting Plant. The loan commenced
on 5 December 1995 and the final
payment was done on 25 November

2010.

Standard Bank Namibia Limited - --
This call loan has been agreed solely

to accommodate cash flow shortfalls

for short periods during the year. In-

terest at prime less 2% (2010: prime

less 2%) is payable monthly. In 2011

the loan was converted to an over-

draft facility.

30 000 000 - 30 000 000

Bank Windhoek Limited - This call -
loan has been agreed solely to ac-

commodate cash flow shortfalls for

short periods during the year.

56 215 054 - 56 215 054

Total unsecured loans - 87 161 521 - 87 161 521

Secured loans

Bank Windhoek Limited - This call
loan has been agreed solely to ac-
commodate cash flow shortfalls for
short periods during the year. Inter-
est at primelending rate is payable
monthly. The loan has been secured
as indicated in notes 5 and 16.3.

115 000 000 - 115 000 000 --

Finance lease liabilities - Secured by 13 151 582 5528 183 13116 499 5493 073
leased vehicles as set out in Note 5.
Repayable in monthly instalments
which include interest at a rate of
prime less 1.5% to 2.5% (2010:

prime less 1.5% to 2.5%) per annum.

Total secured loans

Total loans

Less: Current portion of interest bear-

ing loans and borrowings

128 151 582

128 151 582

(118 618 088)
9 533 494
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5528 183

92 689 704

(88 599 660)
4 090 044

128 116 499

128 116 499

(118 583 005)
9 533 494

5493 073

92 654 594

(88 556 664)
4 097 930



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

12. Interest bearing loans and borrowings (continued)

Finance lease liabilities are payable as follows:

Group

Less than one year
Between one and five years

More than five years

Corporation

Less than one year
Between one and five years

More than five years

13. Capital commitments
Authorised:

- Contracted for
- Not contracted for

Future
minimum
lease
payments

2011

N$

4 432 364

10 997 710

15430 074

4 397 414

10 997 710

15 395 124

71

Interest

2011

N$

1024 660

1303 345

2 328 005

1024 660

1303 345

2 328 005

2011
N$

Present
value of Future
minimum minimum
lease lease
payments payments
2011 2010
N$ N$
3407 704 1927 198
9 694 365 4 839 096
13 102 069 6 766 294
3372754 1882 682
9694 365 4 845 741
13 067 119 6 728 423
Group
2010
N$
- 11 754 940
- 1877 112
- 13 632 052
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Present
value of
minimum
lease
Interest payments

2010 2010
N$ N$
489 059 1438 139

792 047 4 047 049

1281 106 5485 188

487 539 1395 143

790 806 4 054 935

1278 345 5450 078

Corporation

2011 2010
N$ N$
-- 11 754 940
-- 1877 112
-- 13 632 052



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

14. Additional disclosure

14.1

14.2

Revenue
Sale of goods
Services
Total revenue

Operating loss before financing
costs is stated after taking into
account:

Cost of sales

Depreciation of property, plant and
equipment

- Buildings

- Machinery, vehicles, furniture
equipment

- Buildings and plant under construction
Auditor’s remuneration

Local — for services as auditors

- Current year

- (over)/under provision previous
year

Subsidiaries - for services as
auditors

Subsidiaries - for other services

Net loss/(gain) on disposal and
scrapping of property, plant and
equipment

Rentals under operating leases for
land and buildings

Net foreign exchange losses realised
on trading activities

Directors’ emoluments:

- Non executive directors of the
corporation for services as
directors

Losses arising from changes in fair
value less estimated point of sale
costs attributable to livestock

Impairment loss/(reversal) on trade
and other receivables, including
amounts written off during the year,
net of recoveries

Group

2011 2010
N$ N$

1 255 338 579 1341 622 963
1174 044 -
1256 512 623 1341 622 963

Corporation

2011
N$

1089 761 936
8 155 325
1097 917 261

2010
N$

1082 994 493
10 379 240
1093 373 733

1249 141 726 1190 149 939 1104 821 001 970 357 111

14 082 907 14 364 734 13 833 333 14 093 603

4514 416 4 344 801 4504 073 4334 531

9 568 491 10 046 033 9 329 260 9785172

- (26 100) - (26 100)

197 856 1432012 197 856 869 703

74 645 869 703 74 645 869 703
162 189 942 504 162 189 942 50
(87 544) (72 797 (87 544) (72 797

123 211 509 549 123 211 -

- 52 760 - -

2010472 (536 513) 2075413 (536 513)

1 566 566 482 872 1081 599 302 337

18 137 723 7 994 024 19018 072 1301 956

596 360 466 594

6 704 074 3 620 501 6 704 074 3620 501

97 307 (5 329 633) (672 846) (6 274 069)
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

14. Additional disclosure (continued)

14.2 Operating loss before financing
costs is stated after taking into
account: (continued)

(Reversal) / impairment of loan to
subsidiary

14.3 Northern Communal Areas
Loss included in operating loss
14.4 Personnel expenses

Salaries and wages

Contributions to defined contribu-
tion plans

Group

2011
N$

(29 997 826)

130 665 919

8 544 390

139210 309

2010
N$

(16 970 651)

118 469 170

7182789

125 651 959

Corporation

2011
N$

(7 973 812)

(29 997 826)

124 781 633

8 363 332

133 144 965

2010
N$

3480792

(16 970 651)

108 985 408

7 105 652

116 091 060

The group salaries and wages include a severance pay provision charge of N$1 710 309 (2010: N$1 283
000). The Corporation provides retirement benefits for all its permanent employees through a defined contri-
bution pension fund which is subject to the Pension Funds Act of 1956 as amended. The fund is appraised
every 3 years by an independent actuary. At 30 June 2009, the date of the most recent appraisal, the fund
was found to be in a sound financial position. The next valuation is due at 30 June 2012.

14.5 Foreign currency translation reserve

The foreign currency translation reserve comprises all foreign currency differences arising from the translation
of the financial statements of foreign operations.

73 | ﬁ MEATWC‘”Q | Annual Report 10/11



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

Group Corporation
2011 2010 2011 2010
N$ N$ N$ N$
15. Income tax
15.1 Charge as per income statements
Normal income tax
- Foreign tax (120 240) (2 549 669) -- --
Deferred tax
- Current year 27 187 954 12 862 724 27 055 398 12 862 724
27 067 714 10 313 055 27 055 398 12 862 724
2011 2010 2011 2010
% % % %
15.2 Reconciliation of tax rate
Current year charge as a percentage of
income before taxation
30.18 35.96 38.22 168.39
Effect of subsidiaries being taxed at rates
different to the Corporation’s standard
rate (1.87) (1.10) - --
Prior period adjustment < =z 3.69 -
Tax rate change for deferred tax 5 e - 2.00
Capital profits and exempt income not _
subject to tax (6.68) (7.91) (152.34)
Unrecognised tax asset on calculated 278 374 _ _
tax losses
Non-deductible expenditure - 1.54 - 15.95
Standard tax rate 34.00 34.00 34.00 34.00

Provision has not been made for the Corporation’s normal income taxation as the Corporation has a calculated tax loss
of N$181 376 382 (2010: N$100 273 955) which is available for set off against future taxable income.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

Group Corporation
2011 2010 2011 2010
N$ N$ N$ N$
16. Notes to the cash flow statement
16.1 Cash utilised by operations
Operating loss before financing
costs (68 673 497) (14 431 917) (61817 163) (21 321 469)
Loss arising on translation of foreign
operations recognised in equity (2 789 520) (11 277 682) _ _
Adjustments for non-cash flow
items:
- Depreciation 14 082 907 14 364 734 13 833 333 14 093 603
- Loss/(gain) on disposal and
scrapping of property, plant &
equipment 2010472 (536 512) 2075413 (536 513)
- Loss arising from changes in fair
value of livestock 3083 573 3620 501 3083 573 3620 501
- Gain on disposal of joint venture - (936 220) -- (5 500 000)
- Provision for severance pay 1710 309 1283 000 1592 964 1283 000
- (Reversal) / impairment of loan to
subsidiary - - (7973 812) 3480792
(50 575 756) (7 914 096) (49 205 692) (4 880 086)
(Increase)/decrease in working
capital 132701 908 5227 373 145 095 040 (1226 889)
Inventories and biological assets 39971913 40 476 591 39407 211 44 433 991
Trade and other receivables 95 068 796 (37 237 353) 103 114 413 (46 049 277)
Trade and other payables (2338 801) 1988 135 2573 416 388 397
82 126 152 (2 686 723) 95 889 348 (6 106 975)
16.2 Income taxes paid
Amounts outstanding at beginning
of year (2 254 035) (59 150) -- -
Income statement charge (120 240) (2 549 669) -- -
Amounts outstanding at end of year (1289 421) 2 254 035 -- -
(3 663 696) (354 784) -- --
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

Group
2011 2010 2011
N$ N$ N$
16. Notes to the cash flow statement (continued)
16.3 Cash and cash equivalents
Cash and cash equivalents 171 212 850 130 827 807 112 022 013
Bank overdrafts (59 929 069) (75777 826) (59 928 062)
111 283 781 55 049 981 52 093 951

The overdraft facilities have been secured as follows:

16.4

« VAT claims have been ceded to Standard Bank Namibia Ltd.
* RSA debtors have been ceded to FNB Namibia Ltd.
* Namibian debtors have been ceded to Bank Windhoek Ltd.

Effect of disposal of joint venture on the financial position of the Group

The interest in Just Lamb Trading (Proprietary) Limited was disposed of on 6 October 2009.

Property, plant and equipment

Inventories

Trade and other receivables
Cash and cash equivalents

Deferred tax liabilities

Long term liabilities
Trade and other payables
Bank overdrafts

Net assets and liabilities

Consideration received, satisfied
in cash

Cash and cash equivalents dis-
posed of

Net cash inflow

76

2011

2010
N$ N$

-- 5 855 061
-- 297 979
- 11210 716
-- 27 484

= (2 321 605)
= (8 850 671)
- (1099 512)

- 5119 452

- 5500 000

-- 1072 028

- 6572 028
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Corporation

2010
N$

73 644 934
(75 777 826)

(2 132 892)



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

17. Financial instruments

Exposure to currency, interest rate and credit risk arises in the normal course of the Group’s business. Derivative
financial instruments are used as a means of reducing exposure to fluctuations in foreign exchange rates and

interest rates, when deemed necessary.
17.1 Fair values of financial assets and liabilities

The fair values of all financial instruments are substantially identical to carrying values reflected in the
statement of financial position. The fair value of financial assets is estimated as the present value of future
cash flows, discounted at the market rate of interest at the reporting date. The fair value of financial liabilities
is calculated based on the present value of future principal and interest cash flows, discounted at the market
rate of interest at the reporting date. These fair values are determined for disclosure purposes.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

17. Financial instruments (continued)

17.2 Categories of financial assets and liabilities

The following tables reconcile the statement of financial position to the categories of financial instruments:

Group — 2011

Assets

Property, plant and
equipment

Deferred tax assets
Inventories
Biological assets

Trade and other
receivables

Taxation

Cash and cash
equivalents

Liabilities

Non — current interest

bearing loans and
borrowings

Provisions
Bank overdrafts

Current interest
bearing loans and
borrowings

Trade and other
payables

Income tax payable

At fair
value

through
profit or

loss

N$

Through
other
compre-
hensive
income

N$

At amortised
cost

N$

134 255 560

171 212 850

305 468 410

Financial
liabilities at
amortised
cost

N$

13 349 087

69 653 684

115 000 000

75641 758

273 644 529

Non financial

assets and
liabilities
N$

163 391 563

32 383 902
79 037 472
14 281 112

30 070 436
1300 349

320 464 834

11 191 309

10 928

11 202 237
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Total
N$

163 391 563

32 383 902
79 037 472
14 281 112

164 325 996
1300 349
171212 850

625 933 244

13 349 087

11 191 309
69 653 684

115 000 000

75641 758
10 928

284 846 766



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

17. Financial instruments (continued)

17.2 Categories of financial assets and liabilities (continued)

Corporation — 2011

Assets

Property, plant and
equipment
Investment in subsid-
iaries

Deferred tax assets
Inventories
Biological assets
Trade and other re-
ceivables

Cash and cash equiva-
lents

Liabilities
Non — current interest

bearing loans and bor-
rowings

Provisions
Bank overdrafts

Current interest bear-
ing loans and borrow-
ings

Trade and other pay-
ables

At fair
value

through
profit or

loss
N$

Through

other com-
prehensive

income

N$

At amortised
cost

N$

55 407 935

128 520 878

112 022 013

295 950 826

Financial
liabilities at
amortised

cost

N$

9 533 494

59 928 062

118 583 005

75452 384

263 496 945
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Non financial
assets and
liabilities
N$

162 415 901

32 251 347
75618 418
14 281 112

13 787 889

298 354 667

11 073 964

11 073 964

Total
N$

162 415 901

55 407 935
32 251 347
75618 418
14 281 112

142 308 767

112 022 013

594 305 493

9533 494
11 073 964
59 928 062

118 583 005

75452 384

274 570 909



Notes to the annual financial statements

for the year ended 31 January 2011 (continued)

17. Financial instruments (continued)

17.2 Categories of financial assets and liabilities (continued)

Group - 2010

Assets

Property, plant and
equipment

Deferred tax assets
Inventories
Biological assets

Trade and other
receivables

Cash and cash
equivalents

Liabilities

Non — current interest

bearing loans and
borrowings

Provisions
Bank overdrafts

Current interest bearing
loans and borrowings

Trade and other
payables

Income tax payable

At fair value through

profit or loss

Held for

trading

N$

Designated

N$

Available

for sale

financial

assets

N$

Loans and
receivables
N$

216 507 519

130 827 807

347 335 326

Financial
liabilities at
amortised
cost
N$

4 090 044

75777 826

88 599 660

90 835 709

259 303 239
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Non finan-
cial assets
and liabili-
ties
N$

142 801 168
5195 948
117 921 877
18 452 193

42887 273

327 258 459

9481 000

2254 035

11 735 035

Total
N$

142 801 168

5195 948
117 921 877
18 452 193

259 394 792

130 827 807

674 593 785

4 090 044
9481 000
75777 826

88 599 660

90 835 709
2254 035

271038 274



Notes to the annual financial statements

for the year ended 31 January 2011 (continued)

17. Financial instruments (continued)

17.2 Categories of financial assets and liabilities (continued)

At fair value through
profit or loss

Available
for sale
Held for Desig- financial
trading nated assets
Corporation - 2010 N$ N$ N$

Assets

Property, plant and
equipment -- - --

Investment in
subsidiaries - - —

Deferred tax assets -- - -
Inventories - — —
Biological assets -- - -

Trade and other receiv-
ables - -- -

Cash and cash equiva-
lents -- -- --

Liabilities
Non — current interest

bearing loans and bor-
rowings -- -- --

Amounts due to subsid-
iaries -- - --

Provisions - — —
Bank overdrafts - - -

Current interest bearing
loans and borrowings -- - --

Trade and other pay-
ables - -- -

Loans and
receivables
N$

23695 791

202 535 907

73 644 934

299 876 632

Financial

liabilities at

amortised
cost
N$

4097 930

8083714

75777 826

88 556 664

72 878 968

249 395 102
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Non financial
assets and
liabilities
N$

141 998 491

5195 948
113 938 121
18 452 193

42 887 273

322 472 026

9481 000

9481 000

Total
N$

141 998 491

23695 791

5195 948
113 938 121
18 452 193

245423 180

73 644 934

622 348 658

4097 930

8083714
9481 000
75777 826

88 556 664

72 878 968

258 876 102



Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

18. Related parties

18.1 Identity of related parties with whom material transactions have occurred

The subsidiaries and joint ventures of the Group are listed in the directors’ report. All of these entities are related
parties of the Corporation.

18.2 Types of related party transactions

Slaughtering and cold storage fees received from Namco, and included in revenue of the Corporation amounted
to N$6 981 281 (2010: N$10 379 240).

The Corporation paid commission for the throughput through borders of N$3 433 333 (2010: N$3 173 207) to
Namibia Meat Importers and Exporters (Proprietary) Limited, a wholly owned subsidiary, incorporated in the
Republic of South Africa.

The Corporation paid commission of N$14 191 185 (2010: N$18 880 777) to Meat Corporation of Namibia (UK)
Limited, a wholly owned subsidiary, incorporated in the United Kingdom.

Interest income received from subsidiaries is as follows:

+ Namibia Allied Meat Company (Pty) Ltd: N$1 246 991  (2010:N$nil)
» Namibia Meat Importers & Exporters (Pty) Ltd: N$ 329 032 (2010: expense of N$136 717)
» Meat Corporation of Namibia(U.K.) Limited: N$ 454 826  (2010:N$nil)
» Meat Corporation of Namibia(Guernsey) Limited N$1 665049  (2010:N$nil)

Interest expense paid to subsidiaries is as follows:
» Meat Corporation of Namibia(U.K.) Limited: N$ 110 813 (2010:N$nil)
» Meat Corporation of Namibia(Guernsey) Limited: N$ 107 579 (2010:N$nil)
Amounts owing to/by subsidiaries are reflected in the directors’ report.
Meatco recovered costs amounting to N$1 448 276 from Namibia Allied Meat Company (Pty) Ltd.
Sales from Namibia Allied Meat Company (Pty) Ltd to Meatco amounted to N$1 793 243 (2010: N$1 334 318).

The directors’ remuneration is reflected in note 14.2.

19. Contingent liabilities

As at year-end the Corporation had the following guarantees in place:

A guarantee of N$1 573 250 (2010: N$1 573 250) is supplied to the South African Revenue Service for the liability
on the VAT export account relating to export sales to the Republic of South Africa.

A guarantee of N$1 000 000 is supplied to Customs and Excise.

A guarantee of N$91 000 (2010: N$91 000) is supplied to Nampower for the purchase of electricity for Okapuka
Tannery and Feedlot.

A guarantee of N$67 566 (2010: N$67 566) is supplied to the Municipality of Windhoek for the monthly water and
electricity account of Windhoek Factory.

A guarantee of N$49 495 (2010: N$49 495) is supplied to the Municipality of Okahandja for the monthly water and
electricity account of the Okahandja factory.
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Notes to the annual financial statements
for the year ended 31 January 2011 (continued)

19. Contingent liabilities (continued)

During the prior years, the Corporation entered into agreements with producers, whereby the producers are required
to deliver an agreed quantity of cattle at an agreed future date. The Corporation guarantees the minimum price per
kilogram per grade carcass weight to be paid for these cattle, which will not be lower than the prevailing price per
kilogram per grade payable by the Corporation to non-participant producers who slaughter their cattle at the Corporation
as at the slaughter date. At year- end the Corporation had entered into agreements with producers for the future delivery
of a total of 13 030 (2010: 17 084) cattle.
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